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Global Equities ✓ US equities fell on the back of negative sentiment following release of the Fed
minutes suggesting possible tapering by the end of the year as inflation and
employment targets are achieved. The DJIA closed at 35,120.08 (-1.11%
WoW), while the S&P 500 closed at 4,441.67 (-0.59% WoW).

✓ Asian equities declined amid the release of weak economic data in China,
particularly in factory output and retail sales. Moreover, the threat of the Delta
variant, the turmoil in Afghanistan, and the increased possibility of Fed tapering
also weighed down on sentiment in the region. The MSCI APxJ closed at
624.94 (-4.78% WoW).

✓ European equities retreated from all-time highs amid Delta variant worries.

The political situation in Afghanistan and slower growth from China also
dragged sentiment. The MSCI Europe closed at 154.83 (-1.62% WoW).

Global equities and Global yields declined on risk-off sentiment. Global oil prices fell amid concerns for lower demand.
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✓ US Treasury yields fell as investors digested the Fed minutes of the meeting 
and following the drop in US retail sales by 1.1% in July. On average, yields 
went down by -0.94 bps WoW, with the 10Y closing at 1.26% (-2.17 bps).

✓ German bund yields declined during the week as the market digested FOMC 
tapering talks and weighed in economic growth concerns brought by the Delta 
variant. On average, yields fell by 2.03 bps with the 10Y yield closing at -0.50% 
(-2.80 bps WoW). 

✓ Japanese bond yields declined, in-line with global yields, as local stocks fell 
on concerns of slow economic growth due to the Delta variant of COVID-19. 
Also, yields fell as investors awaited indications on the tightening of the US 
monetary policy. On average, yields fell by 1.08 bps WoW with the 10Y closing 
at 0.01% (-1.70 bps WoW).
Key events that transpired during the week:

✓ Retail sales in the US declined by 1.1% in July, down from 0.6% in June. This 
is considerably lower than consensus estimates of -0.3%. The pullback in 
spending occurred as Delta variant woes mounted.

✓ Eurozone inflation rose by 2.2% in July, up from 1.9% in June. This was within 
consensus expectations of 2.2%. The increase in inflation can be attributed to 
higher energy costs.

✓ Global oil prices declined amid concerns for lower demand due to increasing
number of COVID-19 cases in major economies, weak economic data from the
US and China, and strong US dollar. Brent oil closed at $65.18 per barrel (-
7.66% WoW), while WTI crude closed at $62.32 per barrel (-8.94% WoW).
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✓ Local fixed income yields mostly rose as markets anticipated the release of
the US Federal Reserve’s minutes of the meeting. Last week, the government
decided to ease the strict lockdown in NCR, Laguna, and Bataan starting on
August 21, lowering the status in these areas to a modified enhanced
community quarantine (MECQ) until the end of August. On average, yields
went up by 3.75 bps WoW with the 10Y closing at 4.05% (+13.24 bps WoW).

✓ Key events that happened during the week:
✓ S&P Global Ratings lowered its GDP growth forecast for the Philippines to

4.3% from 6.0% in June, citing the re-imposition of lockdowns in major cities
and the continuing surge of COVID cases from the Delta variant.

✓ The Development Budget Coordination Committee (DBCC) lowered its
GDP growth target for the Philippines to 4-5% in 2021 from the previous 6-7%.
This is in light of the reimposition of lockdowns during the second half of 2021
to control the spread of the Delta variant. Meanwhile, the DBCC maintained its
growth targets for 2022 at 7-9% and for 2023 and 2024 at 6-7%.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained as investors went on bargain hunting. Local yields rose as the market awaited the release of US Fed's minutes
of the meeting and the easing of lockdown restrictions in NCR and other provinces. The Philippine peso strengthened amid strong
personal remittances from OFWs.
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✓ The Philippine peso slightly strengthened amid strong personal
remittances from OFWs which increased by 7.3% YoY in June. This was
also following the easing of lockdown restrictions in Metro Manila to
Modified ECQ. The USD/PHP pair closed at 50.37 (-0.22% WoW).

✓ The Euro weakened as Delta variant worries drove demand for safe-
haven currencies like the US dollar. The EUR/USD pair closed at 1.17 (-
0.84% WoW).

✓ Local equities rose as investors went on bargain hunting from the sell off
from the preceding week after the PSEI rebalancing. The market also
factored in corporate earnings results and strong OFW remittances in June.
The PSEi finished at 6,633.22 (+4.95% WoW).

✓ Gains were led by Alliance Global Group, Inc. (AGI; +17.78%), JG Summit
Holdings, Inc. (JGS; +12.91%), and Bloomberry Resorts Corporation
(BLOOM; +11.53%). Meanwhile, Security Bank Corporation (SECB; -
2.65%), Bank of the Philippine Islands (BPI; -3.12%), and AC Energy
Corporation (ACEN; -4.79%) were the laggards of the week.

✓ Key events that transpired during the week:
✓ Aboitiz Equity Ventures, Inc. (PSE ticker: AEV) led company, Lima Land,

plans to expand its Batangas estate to over 1,000 hectares in the next ten
years. Currently, the company is developing over 100 hectares of its 794-
hectare LIMA estate for new locators which is set to be completed by the
third quarter of 2022.

✓ PLDT, Inc. (PSE TICKER: PLDT) has set aside $80 million (Php4.0 billion)
for the construction of an international undersea cable system, called the
APRICOT cable project. The project is expected to expand PLDT’s network
bandwidth capacity internationally.
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